
MEDICAL NECESSITY

INITIAL INPATIENT
SERVICES

Used to determine the level of 
medical necessity for patients 
receiving inpatient services.
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LEVEL 2 (99222) 
Moderate Severity:

Chronic exacerbated,
complicated acute problem, 

or the admitted problem 
requires more adjustment 

as patient is still not 
controlled/stable

LEVEL 1 (99221)
Low Severity: Chronic 

stable,acute uncomplicated
problem, or the admitted
condition has reached a

stable state

LEVEL 3 (99223)
High Severity: chronic

severe exacerbation, acute 
posing threat, or the admitted 
problems still requiring major
adjustment to try and reach 

a more stable state



LEVEL 2 (99232)
or inadequately 

responding 
to therapy

MEDICAL NECESSITY

SUBSEQUENT INPATIENT
SERVICES

Use this sheet to determine the 
level of medical necessity 

for a patient receiving 
Inpatient Services.
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LEVEL 1 (99231)
Stable, recovering

or improving

LEVEL 3 (99233)
Significant complication 

or an 
unstable condition
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